India needs

urgent reforms to

attract dollars and
maintain its image as
an global investment

Reforms like
GST and more

FDI in insurance
to help investor
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All eyes are
on Lok Sabha
elections 2014. A hung
Parliament can
potentially stall
reforms and

investment Fll interest in India

A stable govt and
higher tax revenues
can help fiscal deficit
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consistency and
reforms can lure
dollars by attracting
foreign funds to invest
in Indian markets

Reforms-led push to real
economy can help retain
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India imports
75% of its crude oil
requirements,
resulting in a daily
dollar-outflow of
nearly $500 million

Greater oil
import bill
increases dol-
lar demand

High import bill
can widen the
subsidy bill and
worsen fiscal
deficit
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High crude
prices lead
to greater
oil import

bill
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West Asia is
critical for a high oil
importer like India,
which always keeps a
close eye on the oil-
rich region
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Last year

India imported 970
tonnes of gold. It has
fallen sharply since July
2013 after a string of

restrictions were
imposed
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Import of many
non-essentials
also pushes up

so far withstood Every one rupee depre-  dollar outgo
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raised, govt will
have to subsidise oil

RBI had raised short-
term rates to prevent
punting on rupee. This
has been substantially
unwound since Sept

A rate hike,
besides taming
inflation, makes it
costlier for speculators
to hammer down the
rupee

The rupee has

A government-floated f .
regained value in

bond can bring in
dollars even though it  the last two
carries the risk of months partly
sending out a distress be@use oil com-
panies were
drawing dollars
directly from RBI

signal to investors

The
government has
allowed PSUs to raise
funds through

. 2 The RBI had
quasi-sovereign

intervened directly
by opening a special
window for oil
imports. The window
was closed on
Monday
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bonds and bring
in dollars

cos. This will widen
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A weak rupee means
that India’s importers
have to pay more for
buying goods from
overseas hurting their
balance sheet
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